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September 2008 Governorso Resolution

February 2009 Governors write to President Obama, Congress

March 2009 States request ISO-NE technical analysis

July 2009 ISO-NE issues draft Renewable Development
Scenario Analysis (finalized, 2010)

September 2009 Governors Adopt Blueprint

Today States consider coordinated procurement issues

Tomorrow figuratively Talk procurement with EDCs, others, Canadians
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Blueprint Conclusion: Ample Resources, Choices

- The New England region has a vast quantity of
untapped renewable resources

- More than 10,000 MW (nameplate) on & off-shore wind
power potential

- If developed at conservative levels, there are ample
renewable resources to enable New England to meet
renewable energy goals

- More aggressive development could enable New
England to export renewable power to neighboring
regions
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Conclusions on Facilitation Opportunities

New England states have:
i Cooperative experience, inclination to do more

i Siting processes that could accommodate some degree
of coordination

i Long-term contract approval mechanisms

Common contracting themes: o

i Procurement via competitive processes .z
i Interest in securing low cost, -
cost-effective or cost-stabilizing
power
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New Engl and Governorso B |
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Governor Governor Governor Governor Governor Governor
John Baldacci Deval Patrick M. Jodi Rell John Lynch Donald L. Carcieri  Jim Douglas

Maine Massachusetts Connecticut New Hampshire Rhode Island Vermont

BE IT FURTHER RESOLVED that the New England Governors authorize their
regulatory and policy officials to use the Blueprint as a resource to help support
development of New England’s renewable resources in their public advocacy, rule-
making, policy development and other initiatives; and

BE IT FURTHER RESOLVED that the New England Governors authorize their
regulatory and policy officials to review the availability of renewable resources in the
region, including those identified in the Blueprint, and to consider potential mechanisms
for the joint or coordinated but separate competitive procurement of renewable resources,
and to report the results of such a review to the Governors within the next twelve months.
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Governorso & Eastern Can
Renewable Energy Resolution
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BE IT FURTHER RESOLVED THAT the New England Governors and Eastern
Canadian Premiers wish to provide clarity to renewable energy producers and through the NICE,
will initiate a meaningful dialogue between the states and provinces on the types of contract
structures, pricing mechanisms and regulatory approvals that may offer the best opportunities for
success in the New England and Eastern Canadian electricity marketplaces; and

BE IT FURTHER RESOLVED THAT this dialogue will consider potential terms and
conditions for the procurement of regional power and a sample regional Request for Proposal for
the procurement of renewable power (including energy, capacity, reserves, etc.) that could serve
as a model for future solicitations.

www.nescoe.com




Renewable Procurement Work Group

i Assessing state u Thinking about pricing
procurement practices, structure alternatives,
ProCesses model terms & conditions,

potential contract approval

i Looking at coordination process options

opportunities,

Impediments & solutions i Reporting to Governors

July 2010
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Across New England, power is procured -

u On different timeframes
u For different services
u For different contract term lengths
u For different percentages of load

i Through different entities
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New England (lllustrative) Procurement at a Glance

Iustratlve Procursment Procasses

Connecticut ME-CMP&EHE ME- MP3 Mazsachussiles NH-Unil & Grid HH - PSHH Rhode kakand Wermomt

Regldantlal and Small Commearclal Customeans
Term usually 1 year 3yesiggered |1 %0 2 years 1 year siaggerad |5 months MEx & or & manths IRF
Porion of load 100 % IFe+IFR+3FR 100 % S0% + 50 % 100 % 56 %= oW 5%, 5% spol 100 %
‘Soliciiation date Hot Tfwadl Movemnioer Waowesminer
EEEES Not e January January
‘Conwact siart Hot Mg March 1 March 1 Warnes by EDC May & Moy A5 nesged ApT & Ot
Flexiiity DPUC can order  |Schedule 8 load | Schedule & load  |Schedule & load  |Schedule & load  |Schedule & load | Schedule & load
Large Commerclal and Indusiral Customers
Tem usually 1 year G monihns 1 %0 2 years 3 monins 3 monhns Mix 3 montns IRF
Porion of load 100 % 100 % 100 % 100 % 100 % 56 %= oW 100 % 100 %
‘Soliciiation date Hot Tfwadl How. & May Waowesminer Ho, Fa, My, AU
EEEED Mot Thed January & July  [January D2, Mr, Jn_Se
‘Conwact siart Hot Mg March & Sapl March 1 Warnes by EDC Fa, My, Al, NO A5 nesged Ja, Ap. Jy. D¢
Flexiiity DPUC can order  |Schedule 8 load | Schedule & load  |Schedule & load  |Schedule & load  |Schedule & load | Schedule & load
RES Compllance
Responsiblity ECCs 50 Suppller 50 Swppller ECCs EDCs EDCs ECC Uillies
Tam In s@ndard offer  |In siandard offer  |in siandard offer  (Flexiole Flaxiole Flaxiole Faxlble
Portion of load In s@ndard offer  |In standard offer  [In siandard offer  (Flexiole Flaxiole Flaxiole Flaxiole all 2005-12 growth
Sollctiation date In sandard offer _ |In standard offer  |in siandard offier  [Flexible Flaxinle Flaxinle
|Elk1 datg In standard arfar  |in standard ofer  |in standard ofier | Flaxinie Flaxie Flexinie
Conwact siart In sEngdard ofier  |in stendard ofier  |in siandarg ofier  [Flexiie Flexinie Fleximie ADT & Ot
‘Othar Renswablas
Target 150 MW Clean  |Benefi mispaycrs |[Benefi mizpayers [3% of load Specified annual |Specified annual |90 MW by 2014 [Feed In @t for

Enargy Fund ||'e;H|'ement reguirament 50 MW
Tarm UptoiSyears  |upio 10years, |upio 10years, |10-15 years Up to 15 done Up to 15 done 10-2E yaars

longer with publle {longer with pubic
imterast inding  |intenest Anding
Orther Must be Must be SPEED I8
synchronous with | synchronows with procurement
ISO-NE ISC-NE agen
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What os Renewabl e | s

States have unique definitions. Commonality across them provides
coordination opportunity in the regional context.
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